Adhere to Reform and Opening-up,

Achieve Common Development

--Ambassador Zhang Xiaokang’s Address at the Commemorative Dialogue “Reflections and Prospects – 30 Years of Reform and Opening-Up: 

China’s Relations with ASEAN and Singapore”
16 December 2008

Your Honorable Minister Mentor Lee Kuan Yew,

Ministers,

Friends,

Ladies and gentlemen,

Good afternoon! Welcome to the Commemorative Dialogue “Reflections and Prospects – 30 Years of Reform and Opening-Up: China’s Relations with ASEAN and Singapore”. First of all, I would like to extend my heartfelt gratitude towards Minister Mentor Lee Kuan Yew for attending this Commemorative Dialogue. As a witness to China’s reform and opening-up and a founding father of China-Singapore relationship, Minister Mentor Lee holds unique insights on China’s course of development and has been devoting a great deal of time and energy to the sustained and further progress of China-Singapore relationship. I am sure we shall be greatly inspired by the upcoming dialogue with him.
The photo exhibition outside this ballroom and the video played just now have helped us to have an overview of China’s development over the past 30 years. It was 30 years ago, December 1978, that the historic Third Plenary Session of the 11th Central Committee of the Communist Party of China (“CPC”) was held, which officially initiated China’s reform and opening-up. Since then, China has made the great historical transition from a highly centralized planned economy to a vigorous socialist market economy, and from being closed and semi-closed to all-round opening-up. Branded by the world as a miracle in human history, China’s great accomplishments are phenomenally self-evident.

I. Economically, the world has seen China’s sustained and rapid growth of 9.8% per annum for 30 consecutive years, having become the fourth largest economy in the world. Its annual import and export volume increased from US$ 20.6 billion to US$ 2.17 trillion, leaping into the third largest of the world. Its GDP per capita has gone up from US$ 190 in 1978 to US$ 2461 at present, the number of its people in absolute poverty dropped from 250 million to currently 15 million.
II. Socially, the world has found China’s dynamic social development all the way down to the village and community level. Sustained economic growth has altogether created 370 million jobs, and transferred more than 200 million farmers to non-agricultural sectors. We have made free nine-year compulsory education universal and all but eliminated illiteracy among young and middle-aged adults in the country and particularly in the rural areas. We have made higher education more accessible. We have put in place a new cooperative medical care system largely financed by the government for 800 million farmers. We have also set up self-governance system both in rural and urban areas and introduced government transparency, democratic supervision and direct election at the community level.
III. Globally, China has fully integrated into the world. The share of China’ GDP in the world’s total increased from 1% to 6%. The contribution to world economic growth is now above 10%, and that to the international trade above 12%. In 2007 China’s import volume reached US$ 956 billion and its foreign direct investment US$ 74.8 billion. China’s development has provided other countries with tremendous opportunities in investment, trade and employment. Meanwhile, as a responsible, large developing country, Premier Wen Jiabao solemnly declared at the UN General Assembly this year that China had honored its commitment to the Millennium Declaration, doing what it can to help the least developed countries. In a nutshell, China’s 30 years of reform and opening-up has eloquently demonstrated China’s firm commitment to a path of common and peaceful development.

On today’s occasion of commemorating the 30th anniversary of reform and opening-up, a question is being asked by the whole world: Why is it that China can be so successful in reform and opening-up? In my view, China’s experience boils down to four major points: 

First, always focus on the central task of development through forceful reforms and institutional innovation. Second, proceed step by step in a gradual manner, and handle well the relations among reform, development and stability. Third, all-around and continuously open up to the rest of the world and embrace globalization. Fourth, adhere to independence and self-reliance, mutual benefit and win-win policies, following the path of peaceful development in pursuit of a harmonious world. The past 30 years has taught us: it was through reform and opening-up that China has achieved such phenomenal progress, and it is only through reform and opening-up that we can continue to generate prosperity for the Chinese people.
At present, China’s reform and opening-up has marched into a new phase guided by Scientific Outlook on Development. China is still a developing country of low productivity, with its per capita income at only 29% of the world average, ranking behind the 100th place. China is faced with many critical challenges ahead. Its development is imbalanced with further progress impeded by resource, energy and environmental constraints. Its capacity of endogenous innovation is still weak. Its growth is still largely resource and labor-driven. Its socialist market economic system, democracy and the rule of law need to be further improved. It is against such a background that the Chinese Government has put forward the strategy to guide the national development by the Scientific Outlook on Development.
Currently, China’s economic development is also being affected by the international financial crisis, which compels China to speed up the transformation of the export-led economy into a domestic demand-driven economy. The CPC Central Economic Working Conference has just concluded, setting the economic goal for the year 2009 as “sustaining growth, expanding domestic demand, and adjusting structure”. A series of policies have been adopted in this regard. The Chinese government and people are determined and going all out to strive for sustainable, stable and sound development of China’ economy.

Centering around this top priority, we shall continue to deepen reform and opening-up, strike a proper balance between urban and rural development and development among regions, build a resource-saving and environment-friendly society, and make great efforts to realize people-oriented, comprehensive, balanced and sustainable development. We shall hold high the banner of peace, development and cooperation in building a harmonious world of everlasting peace and common prosperity.

Dear friends,

The ASEAN countries, Singapore included, are China’s close and friendly neighbors. You took part in China’s reform and opening-up at the earliest stage. The pace of the development of China-Singapore relationship is in particular closely linked with China’s reform and opening-up. Precisely 30 years ago, in November 1978, Vice-Premier Deng Xiaoping paid a historic visit to Singapore, and was deeply impressed by Singapore’s achievements and concepts of development. He praised Singapore on several occasions for its good governance, and further proposed that China should learn from Singapore. 

Over the last 30 years, China’s reform and opening-up has provided great impetus to cooperation between China and Singapore. The constant innovation and deepening of China-Singapore cooperation have also made valuable contribution to China’s development and “going global” strategy. Although our two countries are different in national conditions, and are at different stages of development, we have managed to respect each other, learn from each other and benefit from each other in the course of striving for common development. The China-Singapore relationship is a classic example of win-win cooperation between countries in the world on the basis of equality and mutual benefit.

We ought to make joint efforts to keep and develop our bilateral relations carefully cultivated by the several generations of leaders of both countries, make full use of our economic complementary advantages, bring into full play the enormous enthusiasm of our business communities, continuously explore new areas and patterns of cooperation, and surmount the temporary difficulties brought along by the current financial crisis, so as to benefit the two peoples and open a new chapter of China-Singapore friendship!

Thanks!
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